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ANNUAL MEETING OF SHAREHOLDERS 


Tuesday, April 24, 1973 at 10.30 a.m. (E.S.T.) 
Elizabeth Room, King Edward Sheraton Hotel, 
Toronto; Canada. 


REPORT OF THE DIRECTORS: 


To the Shareholders: 


Your Company’s 1972 activities are detailed in the following report. 


The figures shown are the consolidated results of the integrated operations of your 
Company and its subsidiaries, Lolor Mines Limited and Supercrest Mines Limited. 


A satisfactory rise in the free market gold price occurred during the year and 
permitted the mining of lower grade material and improved the ore position. The average 
price received for gold during 1972 was $59.87 per ounce. 


OPERATIONS SUMMARY 


Giant 1972 1971 
ORS mIGCusaree oe ceed mel tee Ae ee he. eh cee gd = 2G 264,114 267,128 
Goldtounces*recovered: me.S. 2 lies Pastas eee eee 128,272 141,982 

Lolor 
TONS MITTS C Ske cs ee ee ee ig NA ee 7,422 75,209 
Goldirounces sfecOvVered: —.o0 7. ir ees eee ota ween 33,471 39,604 

Supercrest 
FS perdi l ce MR PR ee eR eC Rn eee cue ee Me hat cs 65,736 61,482 
Gold ounces srecoVered a-ha ae Rta sce aa ae na oe 8 39,443 36,116 


Consolidated 


TOE CURT OT IS NIE Cite oe et ck st es Lae erence Mert a eh Ce 401,272 403,819 
PVCKOCE MONS, PETTORY ia ci We aay h Ec mg oe Bh 1,096 1,106 
Calculated mill:heads. (oz. gold per ton) .)...2 2 sec.5- = ao. 0.56 0.62 
Milltnecoverys por CeNiiwee <a aucan trea Caos © Aye 89.34 86.89 
Total recovery 

UOLCPOUNCES Been Kea Wma ene WA eee Oat Poca 201,186 217 702 

SIV SEROUCOS are orate PEE Ae cutee dy yes 39,731 44,063 
Operating costs per ton before write-offs ............... $21.20 $18.84 


Gross value of production (before E.G.M.A. payments) ... $12,112,885 $8,445,058 


FINANCIAL SUMMARY 1972 1971 


Operating profit before write-offs .......7......5..«45. $ 3,484,000 $1,523,000 
Income taxes't.c: «ee Ao ee a en ee 621,000 53,000 
Nef cincome:. {S72 tes te oR eae ee eee 1,469,000 762,000 
Edrnings: persshare=: Sen My ene aed = 5 ah ee ee ee 0.34 0.18 
Dividends*paid ‘perkshare: 7 tre atten on neon are Wee er 0.40 0.40 


During the year Supercrest Mines Limited purchased for cancellation 500,000 
Class B preference shares and 100,000 Class A preference shares. Lolor Mines Limited 
purchased for cancellation 25,000 preference shares. Purchase for cancellation of the 
remaining 571,061 Supercrest Class A preference shares and 25,000 Lolor preference 
shares is expected to take place in the near future. 


The $150,000 investment in Mate Yellowknife Gold Mines Limited was written off 
during the year. This write-off has been shown as an extraordinary item. 


Working capital increased $634,000 during the year to $6,807,000 at December 
Slee O72: 


ORE POSITION 


Reserves of developed ore at the year end (including a dilution allowance) were 
estimated to be: 


1972 1971 
Giant Tons See Tons mee a 
Active xslODeS sae ee 475,200 0.51 379,100 0.66 
Pillers25...7.co%-». ch. Beene cae nee 31,450 0.65 19,200 0.73 
Other developed ore .......... 24,350 0.59 43,600 0.58 
TotalGiank™s eee eee 531,000 0.52 441,900 0.66 
Lolor 
ACtiVe SlOPeS "Aarne one eg te 95,000 0.511 128,100 0.67 
Pillcirs he, Sich eh e — — — — 
Other developed ore ........... = a= 5,000 0.53 
itdlslelot ns ic cana aa 95,000 0.51 133,100 0.66 
Supercrest 
ANCHIVE® SHODGS faa, het ee ties ae 112,750 0.68 106,200 0.70 
PR CST ve mera kote wea ve — = 17,600 0.71 
Other developed ore .......... 6,250 0.52 -— — 
Total Supercrest ............. 119,000 0.67 123,800 0.70 


Total Developed Ore ............. 745,000 0.54 698,800 0.67 


401,272 tons were mined during 1972 so that additions to the ore position were 
447,472 tons during the year. About half this tonnage was obtained from recontouring 
existing stoping blocks using the lower cut-off grade permitted by the higher price of gold. 
Most of the remaining tonnage was developed by diamond drilling in several areas of the 
Giant mine where low grade gold bearing material was known to occur. 


OPERATING COSTS 


The consolidated operating cost per ton (before write-offs) increased from $18.84 
in 1971 to $21.20 in 1972. This increase was largely due to increased diamond drilling 
and raising costs. The operating costs per ounce increased from $34.96 to $42.28 due to 
mining lower grade material and to a lesser extent to increased development and diamond 
drilling costs. 


CAPITAL EXPENDITURES 


Capital expenditures were at a minimum and totalled $39,000 for mine, mill and 
miscellaneous equipment. 


UNDERGROUND OPERATIONS 
Giant Mine 


The tonnage milled was 264,114 tons, just slightly lower than the 1971 figure. The 
grade of ore produced was 0.544 oz. gold per ton, significantly lower than the 0.612 oz. 
gold per ton in 1971. 


Lateral development activity was about normal but raising activity increased as the 
improvement in the gold price permitted the development of hitherto sub-marginal ore 
blocks in the “A” shaft area. Diamond drilling activity also increased to delineate the low 
grade areas which, at current gold prices, can be treated as ore. 


_The underground exploratory diamond drilling program continued throughout the 


year without any notable success, this program will be continued in 1973. 


Lolor Mine 


Tonnage milled at 71,422 was slightly below the 1971 figure but grade at 0.525 
oz. gold per ton was well below the 1971 figure of 0.606 oz. gold per ton. 


There was no lateral advance and raising totalled 496 feet. A modest program of 
diamond drilling did not appreciably alter reserves. 


Supercrest Mine 


Production was 65,736 tons at a grade of 0.672 oz. gold per ton. Lateral advance 
was slightly below that planned but raising activity was slightly increased. 


Diamond drill activity totalled 20,363 feet and succeeded in making some addition 
to ore reserves. | 


TREATMENT PLANT 


Operations of the Treatment-Plant were very satisfactory with an overall recovery 
of 89.34%, the highest recovery reached since the cyanidation of flotation tails was 
discontinued five years ago. 


OUTSIDE EXPLORATION 
Northbelt 


A followup program of mapping, geochemical sampling and diamond 
drilling was carried out. Six diamond drill holes were completed on the apparent 
most favourable area with no positive results. A further geochemical and drilling 
program is planned for the 1973 season on other favourable areas. 


Expenditures during the year totalled $46,809. As of December 31, 1972, 
Giant had earned a 55.3% interest in Northbelt. 


A minor geochemical survey was conducted on a property staked northeast 
of Northbelt. Some anomalous areas were identified and further work is planned. 


The major part of the exploration was spent on the Company’s exploration 
permits in the Perry River area. Eighteen anomalies were drilled with negative 
results. No further work is planned. 


A modest drill program of five holes was completed on the staked copper 
showing in the Wildbread Bay area of east Great Slave Lake. A mineralized zone, 
30 to 40 feet wide, returned assays up to 1 per cent copper. Some further drilling 
is planned for 1973. 


GENERAL 


A new two-year Collective Bargaining Agreement was negotiated and became 
effective October 1, 1972. Labour turnover increased about 10 per cent and there was 
some shortage of miners and skilled tradesmen during parts of the year. 


The Mine experienced a curtailment of secondary power because of the increasing 
load in the expanding City of Yellowknife. 


ACKNOWLEDGEMENTS 
Your Directors gratefully acknowledge the efficient services rendered by Mr. D. J. 
Emery, Mine Manager, Mr. A. K. Campbell, General Superintendent, and the employees. 


On behalf of the Board, 


D. R. DeLAPORTE, 
President and Managing Director. 


Toronto, Ontario, 
February 9, 1973. 


GUN veunenmeciege saines uinireo 


(Incorporated under the laws of Ontario) 
and its subsidiary companies 


CONSOLIDATED BALANCE 


ASSETS 
CURRENT ASSETS : : 1972 1971 
Bullion at net realizable value ..—=si‘(i‘(‘é(aé‘<‘é‘(<‘(<é‘ eé;é;é*;és*s*w*s*é*~*s*sC*C*C*C* .. § 880477 _ $ 1,667,399 
Short term securities at cost which approximates market value ....... 6,053,i51 | 4,659,474 
Accounts and accrued interest receivable =. «ss “tsi (‘wt Cw 184,686 184,095 
Emergency gold mining assistance receivable .. ..-=«.—ss=s«a‘“‘(‘ésé(aié‘éi‘(‘i‘éséC;S 76,080 477, A3t 
8 1b4 sta 6,988,099 
FIXED ASSETS : 
Buildings, machinery and equipment at cost. ss i(‘(‘ st 14,978,696 15,004,807 - 
Less accumulated depreciation... st rr 14,634,653 14,264,276 
344,043 740,531 
Mining claims and properties at cost, less depletion ............. / 622317 741,799 
966,360 | 1,482,290 
OTHER ASSETS 
Supplies af average cost... iw ttt (htt ( 411407 | 815,764 
Shares in and advances to other mining companies at cost less amount _ 
written off (1971 at cost}).....=. «ss — rt i—“(i‘(‘(C(;:SCw*C ... . 156,22) | 7 304,195, 
Other assets and deferred charges... —s—=«si—=i‘(‘(‘ée;wé*é#(#(##CO#;(#(C(N#:(CO#*;#C#C ee 277 379 392,489 
- oe 1,145,007 ~—S=—i1,5 12,448 
$10,305,711 $ 9,982,837 


AUDITORS’ REPORT 


To the Shareholders of 
GIANT YELLOWKNIFE MINES LIMITED 


We have examined the consolidated balance sheet of Giant Yellowknife Mines Limited and its subsidiary companies as at 
December 31, 1972 and the consolidated statements of income, retained earnings and source and application of funds for the year 
then ended. Our examination included a general review of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 
31, 1972 and the results of their operations and the source and application of their funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 

Toronto, Canada THORNE GUNN & CO., 
January 29, 1973 Chartered Accountants. 
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HE EY —_D ECEMB ER 31 ; 1972 (with comparative figures at December 31, 1971) 


LIABILITIES 
CURRENT LIABILITIES 1972 1971 
: Be edtedne $ 33,830 $ 41,385 
Accounts payable and accrued liabilities =... iw i ‘ i(‘(‘(‘é‘( ‘(i éié‘(‘s 829,636 610,405 
ecme 70xcs pcycbie 6 = ee er 431,544 141,140 
(Government royaiies payable... =... .. ... 92,97 | 22,034 
: : 1,387,581 814,964 


MINORITY INTEREST 
Interest of minority shareholders in subsidiary companies ........... 442,252 440,213 


SHAREHOLDERS’ EQUITY 


| Capital stock 
| : Authorized — 4,500,000 shares without par value 
issued —- 4303050 shares ...=—=—sc_s i“ ( i‘éyS.CC..tCttCtCCia‘( (a; 5,700,000 5,700,000 


: Comodo 2,637,276 2,687,276 
Reranjec G0rningds ©... 138,602 390,384 
8,475,878 8,727,660 


Approved by the Board: 


| D. R. DeLAPORTE, Director 
B. S. W. BUFFAM, Director 
| 

| 


$10,305,711 $ 9,982,837 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1972 
1. BASIS OF CONSOLIDATION 


The consolidated financial statements include the accounts of Lolor Mines Limited, in which 871% of the common shares are 
held, and Supercrest Mines Limited, in which 50% (332,506 common shares) of the 665,010 common shares are held, 


Net realizable value of bullion has been determined at December 31, 1972 using a value for gold of $62.00 per ounce. 


3. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Direct remuneration of directors and senior officers, as defined by The Business Corporations Act of Ontario, amounted to 


; 
: 
2. BULLION 
$130,720 for 1972 and $123,929 for 1971. 
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CONSOLIDATED STATEMENT OF INCOME 
Year ended December 31, 1972 
(with comparative figures for 1971) 
1972 
REVENUE: 
Os eee ,rrrs——“‘“‘“COesSs $12,112,885 
Be eee ee rs—.—“‘RNSCiCSC ac CR 122 557 
11,990,328 
Emergency dod mining assisiance.......=ssd=ss—i“i“i(‘( stl 
11,990,328 
EXPENSES: — 
Operding expenses..—«si<“‘(i‘is‘éiyRCCCOtOCNC(#YRRR(RRRN$RN... awa a 8,141,053 
Goverimen of Candda roydiy .....—«si‘(‘é(ars't;t;*t;t:*ttC 81,000 
Adminisirative and corporaie expenses... -«.. =.=. = =.=... ss 284,705 
Depreciation, depletion and amortization of mine development expendi- 
r—<—‘“‘i‘“i‘“i—i‘i‘i‘“‘i‘i‘OsisOrrrsSs”—S—~—~”~—”—C ST 595,177 
9,061,935 
Creating come ...-.—sas—di—i:=«ds“(‘(‘a“‘a’s§yKCC..OUOU”COti(Rl(RN.CC oF 2,928,373 
Deduct exploration expenditures ....... a —r—r—“‘“‘“‘(‘(“‘(<(‘(‘(‘(< Ci;i;C;S 443,77] 
: 2,484,622 
De rr—t—s—r—<“—i~O~wrs—~—~—~—r”—~—~<=SrsrtS= rts 20/,///7 
2,742,399 
come 1cxes. i (s‘“‘(‘(‘< i‘(‘(‘i<é‘(caé‘i‘é !r;é‘é‘i‘é‘é‘é‘............... 621,000 
2,121,399 
Minority interest in net income of subsidiary companies (note 1) .......... 502,039 
income betore extrgordindry fiem =... 1,619,360 
Write-off of shares in other mining companies ......................... Ja 
Net income for he years ‘“ “(as i ww tt 3 1,469,386 / 
CC 


Earnings per share 
income belore exiroordinary ifeém =... ... =. 


INer income [Or ie yecr «sm 


1971 


$ 8,445,058 


94,870 


8,350,188 


783,000 


9,133,188 


7 336,290 
17,400 
256,091 


611,704 


8,221,485 


911,703 


353,335 


558,368 


302,475 


860,843 


$ 761,913 


GIANT YEWOWKNIFE wines timiteo 


Fiscal Year 
Ended 
May 31 


1949 
1950 
1951 

June 30 
1952 
1953 
1954 
1955 
1956 
1957 

1958 

1959 


June 29 
1960 


Dec. 31 
1960 


1961 
1962 
1963 
1964 
1965 
1966 


Consolidated 


1967 
1968 
1969 
1970 
sl 


he 72 


Tons 


Milled 

84,886 
126,214 
151,814 


165,846 
245,559 
275,985 
286,742 
297 582 
309,673 
289,220 
321,002 


361,601 


181,101 
366,515 
375,820 
388,190 
400,606 
395,001 
384,271 


319,876 
374,717 
399,647 
424,774 
403,819 


401,272 


7,731,733 


Calculated 
Mill Heads 


Per Ton 
0.815 
0.708 
0.842 


0.755 
0.846 
0.785 
0.761 

0.765 
0.795 
0:795 
0.784 


0.784 


OF23 
O779 
0.763 
0.713 
0.745 
0.722 
0.652 


0.670 
0.634 
0.640 
0.607 
0.621 


0.561 


Estimated 
E.G.M.A. 
Assistance 


$ 511,020 
354,326 
267,874 


615,000 
680,000 
965,000 
700,000 
120,000 
105,000 
340,000 
280,000 


13,687 


265,000 
427,000 
1,059,000 
783,000 


$7,485,907 


$ 


COMPARATIVE STATEMENT OF 


Net Value 
of Metals 
Recovered 


1,962,340 
2,986,457 
4,158,038 


3,854,137 
6,012,389 
6,045,327 
5,876,857 
6,235,926 
6,396,699 
5,331,448 
6,397,770 


7,649,230 


4,080,679 
8,507,473 
9,445,300 
9,254,173 
10,120,070 
9,565,401 
8,517,823 


7,204,874 
8,739,180 
9,824,021 
8,328,261 
8,350,188 


11,990,328 


$176,834,389 


Average Price 
Per Ounce 


of Gold 


$ 35.00 
37.46 
37.39 


3579 
34.20 
34.26 
34.16 
34.76 
33.75 
33.85 
33.81 


33.50 


34.63 
SORES: 
37.56 
37.76 
37.62 
37.68 
37629. 


37.99 
41.60 
42.78 
36.47 
38.47 


59.87 


$ 37.65 


Operating 
Cost Before 
Write-offs 


$ 1,467,133 


1,826,453 
1,997,073 


2,658,570 
3,561,546 
3,704,451 
3,912,978 
4,284,385 
4,234,517 
3,872,120 
4,048,047 


4,338,972 


2,029,960 
4,755,387 
4,743,728 
4,758,936 
4,789,045 
5,087,109 
5,191,314 


4,990,864 
6,005,179 
7,289,123 
7,483,992 
7,609,781 


8,506,758 


$113,647,421 


Operating 
Cost 
Per Ton 


$ 17.28 
14.47 
13.153 


16.03 
14.5] 
13.42 
13.65 
14.40 
13.67 
13339, 
12.61 


12.00 


| 
| 


{| 


: 
: 


! 


| 
{ 
| 
| 
| 
| 
} 
| 


13.96 | 
12.97] 


12.62 
12.26 
11.95 


12.88 


13.5] 


15.60 | 
16.03 
18.24 | 


17.62 | 
18.84 ! . 


21.20 


$ 14.70 | 


| 
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"RODUCTION AND EARNINGS 


| Operating Operating Write-offs Non- 
Profit Before Profit and Outside Operating Income Minority Dividends 
: Write-offs Per Ton Exploration Income Tax Interest Net Profit Declared 
(1,006,227, $11.85 $ 859,567 CLOT eee 2 Gee Po N08 400s! AS fee 
| 1,514,330 12.00 1,039,854 CRIA YP, UN ree ONT hs AOU Ge ln eee 
| 2,428,839 16.00 1,254,505 C094 med Pe a we Pin re 1IRUBO;6682) =" 1V-, opeatees 
1,810,567 10.92 1,659,109 7/o1h re ae eS oe ae aE 150400") (| 52 wee 
3,130,843 12.75 1,673,329 AOC ue to Si aa Ne ee a see Bat 1,462,420 800,000 
3,305,876 11.98 1,854,444 22,793 T2000 = ne 1,462,225 1,600,000 
2,663,879 9.29 1,738,576 14,728 AO00R.. skates 936,031 1,400,000 
| 2,071,541 6.96 1,354,636 VE OR OER Ate cea ee me ee eed G 788,124 1,200,000 
| 2,267,182 UY) 1,355,458 51,901 A O00 ™ yi 959,625 600,000 
1,799,328 6.22 1,118,946 59,919 4 O00 sateen 736,301 1,200,000 
| 2,629,723 8.19 1,096,477 51,060 S5:000a) wee ee 1,499,306 1,200,000 
| 
| 3,323,945 9.19 1,243,404 103,858 4900008 - sa en 1,694,399 1,800,000 
1,550,719 8.56 829,368 BOVE een ele Dl ater onc mae 807,509 860,541 
3,752,086 10.24 1,579,897 SVAOKOCt: pall Wn tie tna peepee Cie 2,332,247 1,936,290 
4,701,572 12.51 1,029,749 245,321 (BOAZ7 my talent 3,947,621 3,012,027 
4,495,237 11.58 879,752 S0SOG5M wee ee ee © eis 3,924,120 4,302,903 
$331,025 13.31 855,679 3506050, 14 Ween sca 4,808,196 4,302,910 
» 4,478,292 11.34 802,319 449,827 580,000) get 3,545,800 4,302,917 
) 3,326,509 8.65 979,060 308,537 6200008". Seven 2,035,986 2,581,752 
| 2,214,010 6.92 948,305 363,849 300,000 (38,458) 1,368,012 1,721,167 
» 2,999,001 8.00 721,400 358,715 720,000 12,267 1,904,049 1,721,168 
| 2,961,898 7.4] 837,589 355,624 645,300 (65,372) 1,900,005 1,721,168 
| 1,903,269 4.48 728,703 396,451 266,700 (30,951) 1,335,268 1,721,168 
1,523,407 3.77 965,039 302,475 53,000 45,930 761,913 1,721,168 
| 3,483,570 8.68 1,148,922 257,777 621,000 502,039 1,469,386 1,721,168 
70,672,875 $ 9.14 $28,554,087 $4,333,003 $4,374,523 $425,455 $41,651,813 $41,426,347 


MINE OPERATING OFFICIALS 


. J. EMERY -~— - 
. K. CAMPBELL - 
S. BROWN ~ - 
E. PAWSON - 
M. WILKINSON 
W. SPENCE - 
B.. BYE®\ <=". 27 
A. CROSSFIELD 
> FRIESEN -  - 
F. WATSON  - 
G. P. LEGAGNEUR 
L.F.G. BORDEN - 
J. W. McKAY - 

A. T. RIVETT -— - 


R. M. FEATHER. - 


Bos LM OWL AD > oO 


Mine Manager 

General Superintendent 
- Mine Superintendent 
- Mill Superintendent 
Electrical Superintendent 
Exploration Superintendent 
- Master Mechanic 
Construction Foreman 

- - Chief Engineer 
- Mine Geologist 

- Projects Geologist 
- - Mine Accountant 
- Purchasing Agent 


- Personnel Supervisor 


- - Safety Director 
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